
On November 7, 2011, the Governor of 

Puerto Rico signed the Act No. 218 known 

as the "Law for the Strengthening of      

Security and Public Health". This Act was 

created to authorize and implement a 

new tax amnesty that provides a relieves 

from the payment of interest, surcharges, 

penalties and other additions to the 

amounts due in respect with income tax 

and the special tax on real property.     

Below is a summary of the benefits of this 

Act: 

A. Relief from interest, surcharges,   

penalties and other additions 

Every taxpayer who on or before 

February 29, 2012 paid in full the 

tax due owed for income taxes 

(including withholding taxes and 

those imposed by the Insurance 

Code), inheritance and gift tax and / 

or special tax on real property shall 

be relieved of payment for interest, 

surcharges, penalties and other 

amounts so added. These taxes 

should have been imposed under 

Subtitle A of the Internal Revenue 

Code of 1994, as amended, and  

include debts  under payment plans 

or payroll deduction. 

In cases on which the amounts have 

already been assessed, you must 

pay the amount shown as principal, 

no matter such amount include   

interest or penalties. 

The taxpayer must indicate the   

taxable year or notification of tax 
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due to which the payment should 

be applied. 

Would not be accepted partial    

payments. 

In cases in which the debts can not 

avail themselves of the amnesty, 

interest, surcharges and penalties 

will be imposed from the original 

due date of the tax due. 

B. Who can benefit from this amnesty? 

Every taxpayer with an income tax 

debt and / or special tax on       

property, including: 

i. Taxpayer  in  the process  of          

administrative investigation, they 

may be eligible for amnesty for 

that income items detected or    

under investigation, provided they 

pay the contribution for these 

quantities. 

ii. T a x p a y e r s  w h o  a r e  i n                   

administrative procedures for    

notification of deficiency, or in 

cases that they have already      

received final notice of deficiency 

or has contested a tax deficiencies. 

In this cases, they can be eligible 

for the amnesty if the pay in full 

the final determination issued by 

the Secretary. 

iii. Taxpayer with lega l  lawsuit       

challenging a deficiency, provided 

that no sentence has been handed 

to the date of the enactment of 

this law. In this case, the  taxpayer 
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"Advance solutions for your business needs" 

T r e a s u r y  D e p a r t m e n t             

determines that the objection is 

correct, the correct outstanding 

debt may qualify for amnesty 

even after the February 29, 

2 0 1 2 ,  p r o v i d e d  t h a t  t h e         

payment is made within 30 days 

a f t e r  n o t i f i c a t io n  o f  t h e                   

determination of the Secretary. 

The payment must be made in 

any of the Internal Revenue   

Collection Offices of Puerto Rico 

(“Colecturias”) in cash, wire 

transfer, certified check, debit 

or credit card, cashier's check or 

money order. NO  PERSONAL 

OR CORPORATE CHECKS WILL 

BE ACCEPTED. 

D. Who can not participate in the 

amnesty? 

Exempt Corporations under any 

Tax Incentives Act. 

Elected Government Officials. 

Taxpayers with pending criminal 

proceedings for any tax offense. 

must pay the entire debt and 

such payment shall constitute 

sufficient cause for the case 

file. 

C. Process to qualify for the       

Amnesty. 

Make full payment of the tax 

due on or before February 29, 

2 0 1 2 .  H o we ve r ,  th e  A c t        

authorizes the Secretary to   

approve payment plans, under 

such terms and conditions          

established by regulation or 

other written document, as 

long as the same become due 

on or before June 30, 2012, 

and the payment plan is       

re q u e st e d  o n  o r  b e fo re         

February 29, 2012. 

The taxpayers could objected 

tax debts which appear as due 

in the records of the Treasury 

Department, provided that the 

claim is made on or before    

February 29, 2012. If the    

T a x pa y e r  c on v ic t ed  o n 

charges of tax fraud or 

whose source of income is 

derived from illegal activities. 

 

In addition, please be aware that 

the Secretary of the Treasury 

should issue the required          

regulations and rules for the      

administration of the tax amnesty. 

Also, the Law provides that funds 

collected from this amnesty will be 

used for all the activities related 

with public security and health, 

including salaries, equipment, cars 

and others matters. 

We recommend to all our clients 

and friends to request a debt      

certification from the Treasury   

Department as soon as possible to 

verify any outstanding debts that 

could be pay using the benefits 

provided by the tax amnesty.    

“UHY Del Valle & Nieves, PSC., is a local certified public accounting firm with international affiliations, and is ready to provide valuable assistance for all your corporate and 

individual financial needs.  Our firm has successfully complied with the high quality standards of the Peer Review Board of the American Institute of Certified Public         

Accountants (AICPA) and obtained an unqualified report. 

Our areas of expertise include: Business Professionals, Construction Companies, Educational Institutions, Family Owned Business Enterprises, Hospitals, Manufacturing, 

Wholesale Distributors, Restaurants, Automobile Dealerships, etc. 

We have established many successful business partnerships with our clients, who are our best promoters...and we can do the same for you!”  

Rafael Del Valle / r.delvalle@uhy-pr.com / Ext. 225 Giovanna Diaz / g.diaz@uhy-pr.com / Ext. 224 

Nilmary Flores / n.flores@uhy-pr.com / Ext. 227 Rafael Figueroa / r.figueroa@uhy-pr.com / Ext. 238  

This publication supports UHY Del Valle & Nieves, PSC, marketing of professional services. It is only for information purposes and should not be used as written advice or                      

recommendation to undertake any tax or other position.  The information contained in this publication should not consider to be complete.  Moreover, due to changing laws and       

associated authoritative literature, this information may not continue to apply to a particular reader’s situation.  Therefore, we recommended to all the readers that contact us or    

another qualified professional advisor to evaluate their specific facts and circumstances, determine if any information contained in this publication remains valid and to discuss the  

potential application of such information to their particular situations.  As provided in the Department of Treasury Circular 230, this publication is not intended or written by UHY Del 

Valle & Nieves, PSC, to be used, and cannot be used, by a reader or any other person or entity for purposes of avoiding tax penalties that may be imposed on any taxpayer under the 

Internal Revenue Code. 

FOR ADDITIONAL INFORMATION, PLEASE CONTACT US AT 787.793.4650:  


